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Why make corporations pay?

Corporations control almost half of all Canadian
assets and two-thirds of Canadian economic
activity, yet contribute less than 20% of federal
tax revenue. The effective tax rate on Canada’s
public companies has fallen to post-war lows.

The pandemic has put the widening gap between
powerful corporations and the rest of us into stark
relief. While jobs disappeared, many corporations
enjoyed record profits, and profits are expected to
escalate even more this coming year. While some
people were asked to repay Covid income
supports, a number of highly profitable
corporations were able to claim money from the
government — and keep it.

Among the corporations that did lose sales and
profits, many still paid out dividends and
executive bonuses.

Thankfully, there are a number of simple
solutions if our government chooses to act.

During the past two decades, the federal
corporate income tax rate has been slashed in
half. Advocates promised these cuts would deliver
jobs and prosperity. Instead, all they delivered
was hundreds of billions in corporate surpluses,
greater corporate power, higher executive
salaries, and worsening inequality.

Increasing the corporate income tax rate to 20%
would still be well below the post-war average,
and would bring in $8 billion in revenue.

A pandemic excess profit tax, similar to taxes
used after the world wars, would help to level our
economic playing field.

A minimum tax on book profits—the profits
corporations boast about to their investors—would
reduce the incentives to use loopholes and reduce
tax bills.

Governments in the US and UK have said it is
time to stop the race to the bottom on corporate
taxes and are raising their rates. It is time for
Canada to take action as well!

Pay Your Fair Share!
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Who supports it?

e 72% of Canadians think corporations pay
less than their fair share

e 88% support increasing the corporate income
tax rate

e 87% support an excess profits tax on
corporations with extraordinary pandemic
profits

Source: Abacus Data Survey 4 August 2021. Commissioned by the Broadbent
Institute and the Professional Institute of the Public Service of Canada.

What could we get?

Affordable post-secondary education: Annual
cost of $3 billion after eliminating less effective
tax credits and other limited programs.

End homelessness including increased income
supports, and expanding supply of affordable
housing: $5 billion annually.

Plant 2 billion trees: $6 billion

...and much, much more!



How to make them pay more?

Restore corporate tax rates: Decades of
corporate tax cuts have cost federal and
provincial governments hundreds of billions yet
failed to boost jobs and economic growth.
Instead, these cuts have worsened inequality.
The PBO estimates that every percentage
increase in the general corporate tax rate
increases revenues by $1.6 billion, so restoring
Canada'’s federal rate from 15% to 20% would
generate about $8 billion annually.

Impose a pandemic super profits tax: While
many struggled financially during the pandemic,
some of Canada’s largest companies continued
to reap high profits. Canada had taxes of up to
80% on “excess profits” during and after both
World Wars. The PBO estimates that an extra
15% tax on the profits of corporations with
revenues over $10 million, and that made higher
than average profits in 2020, would generate
$7.9 billion.

Introduce a financial activities tax: Canada’s
biggest banks and insurance companies
remained profitable through the financial crisis
and topped the list of large corporations making
higher profits than usual during the pandemic. A
Financial Activities Tax could also help cool the
over-heating asset market, including housing.
Such a tax, as proposed by the IMF, would
generate at least $7 billion annually.

End deductibility of advertising on foreign
internet platforms: Foreign e-commerce giants
have benefited from an unfair tax advantage over
Canadian companies. The COVID-19 crisis has
made it even worse, by bolstering e-commerce
and shuttering local businesses. The business
deduction for advertising sold by foreign internet
platforms particularly benefits e-commerce giants
like Google and Facebook. The PBO estimates
that restricting the deductibility of internet
advertising expenses to Canadian-owned sites
would generate over $1 billion annually.

Create a minimum tax on corporate book
profits: Many large corporations are able to pay
no tax or receive tax refunds even when they
report profits to their shareholders. Canada
should introduce a minimum corporate tax of 15%
on book income for large corporations with
income of over $1 billion.

How much could we raise?

$8 billion
$8 billion | Super profits tax
$7 billion
$1 billion +

Restored corporate rates

Financial activities tax

Ending foreign platform
advertising deduction

$1 billion +
$25 billion + ' Total

Minimum book profits tax

Take Action!

The 2021 federal election is under way!

On 20 September, vote for candidates
who make strong commitments to tax
fairness!

Read our Platform for Tax Fairness:
policies to make our tax system fairer,
reduce inequalities, and generate revenue.
Follow our coverage at taxfairness.ca.
Talk to your family, friends and colleagues
about fair taxation, and why these issues
will influence your vote.

Directly ask your local candidate directly to
support these fair tax measures.

Let politicians know that fair taxation is a
big priority for you.

Write letters to the editor.

Call into radio stations.

Support us!

Sign up for our Fair Tax Newsletter.
Follow us on Twitter & Facebook.

Donate to make the work of our small
organization possible.

. Canadians for
Tax Fairness

Canadiens pour une fiscalité équitable
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